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517(g) of the Act. Section 517(g) pro-
hibits certain employees of the State 
Regulatory Authority from having any 
direct or indirect financial interest in 
any underground or surface coal min-
ing operation. The regulations in this 
part are applicable to employees of the 
State Regulatory Authority as defined 
in § 705.5. 

§ 705.2 Objectives. 
The objectives of this part are: 
(a) To ensure that the States adopt a 

standard program for implementing 
the provisions in section 517(g) of the 
Act. 

(b) To establish methods which will 
ensure, as required by section 517(g) of 
the Act, that each employee of the 
State Regulatory Authority who per-
forms any function or duty under the 
Act does not have a direct or indirect 
financial interest in any underground 
or surface coal mining operation. 

(c) To establish the methods by 
which the monitoring, enforcing and 
reporting responsibilities of the Sec-
retary of the Interior as stated in sec-
tion 517(g) will be accomplished. 

§ 705.3 Authority. 
(a) The Secretary of the Interior is 

authorized by Pub. L. 95–87 to: 
(1) Establish the methods by which 

he or she and State officials will mon-
itor and enforce the provisions con-
tained in section 517(g) of the Act; 

(2) Establish appropriate provisions 
for employees of the State Regulatory 
Authority who perform any function or 
duty under the Act to file a statement 
and supplements thereto in order to 
identify any financial interest which 
may be affected by section 517(g), and 

(3) Report annually to the Congress 
the actions taken and not taken during 
the preceding calendar year under sec-
tion 517(g) of the Act. 

(b) The Governor of the State, the 
Head of the State Regulatory Author-
ity, or such other State official des-
ignated by State law, is authorized to 
expand the provisions in this part in 
order to meet the particular needs 
within the State. 

(c) The Office of Inspector General, 
U.S. Department of the Interior, is au-
thorized to conduct on behalf of the 
Secretary periodic audits related to the 

provisions contained in section 517(g) 
of the Act and related to the provisions 
in this part. These audits will be con-
ducted on a cyclical basis or upon re-
quest of the Secretary or the Director. 

[42 FR 56060, Oct. 20, 1977, as amended at 56 
FR 46987, Sept. 17, 1991] 

§ 705.4 Responsibility. 
(a) The Head of each State Regu-

latory Authority shall; 
(1) Provide advice, assistance, and 

guidance to all State employees re-
quired to file statements pursuant to 
§ 705.11; 

(2) Promptly review the statement of 
employment and financial interests 
and supplements, if any, filed by each 
employee, to determine if the employee 
has correctly identified those listed 
employment and financial interests 
which constitute a direct or indirect fi-
nancial interest in an underground or 
surface coal mining operation; 

(3) Resolve prohibited financial inter-
est situations by ordering or initiating 
remedial action or by reporting the 
violations to the Director who is re-
sponsible for initiating action to im-
pose the penalties of the Act; 

(4) Certify on each statement that re-
view has been made, that prohibited fi-
nancial interests, if any, have been re-
solved, and that no other prohibited in-
terests have been identified from the 
statement; 

(5) Submit to the Director such Sta-
tistics and information as he or she 
may request to enable preparation of 
the required annual report to Congress; 

(6) Submit to the Director the initial 
listing and the subsequent annual list-
ings of positions as required by § 705.11 
(b), (c), and (d); 

(7) Furnish a blank statement 45 days 
in advance of the filing date estab-
lished by § 705.13(a) to each State em-
ployee required to file a statement; and 

(8) Inform annually each State em-
ployee required to file a statement 
with the Head of the State Regulatory 
Authority, or such other official des-
ignated by State law or regulation, of 
the name, address, and telephone num-
ber of the person whom they may con-
tact for advice and counseling. 

(b) The Director, Office of Surface 
Mining Reclamation and Enforcement, 
shall: 
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